
US Presidential Election and the Fate of 
TPP

Until the ballots from all 50 states have been 
completely counted, the task of predicting the result of 
this US presidential election is far from easy. Regardless 
of whether it is Clinton or Trump who is going to take 
seat in the Oval Office next January, neither of them 
seems to have a positive attitude toward the Trans-
Pacific Partnership (TPP) Agreement, at least for now. 
Although Clinton once regarded the TPP as the “Gold 
Standard” when she was serving as the Secretary of 
State, she now vows to oppose the deal once she 
becomes the President. Based on her claims, even 
though she does not oppose free trade in itself, the 
concluded TPP Agreement just failed to meet her high 
standard. On Trump’s side, he not only heavily criticized 
the TPP, but also claimed he would renegotiate other 
multilateral trade deals including the North-American 
Free Trade Agreement (NAFTA) during his presidency. 

Given such perspectives, the road toward the 
coming into force of the TPP appears to be far rougher 
than during Obama’s presidency. According to Article 
30.5 of the TPP Agreement, it will not enter into force 
unless at least six original signatories, with 85 percent 
or more of the cumulative GDP, give notice of their 
completion of domestic legal procedures. Since the 
United States’ GDP accounts for over 50 percent of the 
group’s total, the TPP’s fate is inevitably sealed without 
the US Congress’s approval.

If the TPP were actually to be scrapped, it would 
affect Thailand in different ways. Obviously, Thailand 
will no longer be able to reach a trade deal with the US 
via this route. It could be possible that bilateral Thai-US 
FTA negotiations would be reestablished, and probably 
a bilateral deal with Canada could be started as well. On 
the other hand, investors who have speculated on the 
benefits that the TPP would bring and who have been 
eying investment in Vietnam and Malaysia may 
reconsider their decision to give somewhat more 
favorable consideration toward Thailand. While Thailand 
undoubtedly needs comprehensive preparation for its 
TPP accession, an appropriate back-up plan in case that 
the deal is not realized is equally important.

The Rice Price Situation in Thailand 

The market for rice, one of Thailand’s major 
export products, is in a turbulent period. Although it 
was predicted earlier this year that the market price for 
rice would be relatively low, the downward pressure 
has increased significantly as of late October. During 
that period, the prices for the 15 percent moisture 
Jasmine Rice plummeted by approximately 10 percent 
between October 19 and 26 in many provinces. 
Farmers in Nakhon Ratchasima took a harder hit than 
most as prices in the northeastern province fell by 
nearly 30 percent during that time. 

In response, the government, led by the Ministry 
of Agriculture and Cooperatives and the Ministry of 
Commerce, gave its approval on November 2 to a rice 
supporting scheme that is backed by a budget of 20 
billion Baht. Under this scheme, each farmer will be 
guaranteed a sale price of 13,000 Baht per ton, a figure 
which is two times higher than the current market price 
in some locations. The number of targeted farmers 
under this supporting scheme is expected to be 2 
million nationwide. 

Despite the relief it will offer, this policy is only a 
temporary solution. A longer term solution would 
require a more comprehensive set of policies that 
addresses problems at different points along the rice 
market chain. As described by Dr. Nipon
Poapongsakorn, the recent price plummet began as a 
simple downward trend, which resulted from the high 
level of crop production as predicted earlier this year. 
However, the trend has been fueled by speculative 
attempts, which caused the price to fall even further. 
He also remarked that a better statistical collection on 
crop production will pave the way for better market 
price predictions in the future, which may lower 
speculative demand, hence creating a more stable 
price. 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company (Thailand) 

Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”


